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Chartered Accountants e it e ned

Auditor’s Report to the members of M/s. GENX Entertainment Limited.

We have audited the attached Balance Sheet of GENX Entertainment Limited, as at 31" March
2007, the Profit and Loss Account and the Cash Flow Statement for the period ended on that date
annexed thereto. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

1) We conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of matenal misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the over all financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

2) As required by the Companies (Auditor’s Report) Order, 2003(as amended) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Companies Act,
1956 of India, we enclose in the annexure a statement on the matters specified in paragraphs 4
and S of the said order.

3) Further to our comments in the Annexure referred to above, we report that:

i) We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit;

i1) In our opinion, proper books of account as required by law have been kept by the company so
far as appears from our examination of those books.

iii) The Balance sheet, Profit and Loss Account and Cash Flow statement dealt with by this
report are in agreement with the books of account;

iv) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow statement dealt
with by this report comply with the accounting standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956.

v) On the basis of written representations received from the directors, as on 31" March, 2007,
and taken on record by the Board of Directors, we report that none of the Directors is
disqualified as on 31" March 2007 from being appointed as a director in terms of clause (g) of
sub- section (1) of section 274 of the Companies Act, 1956;




(vi) In our opinion and to the best of our information and according to the explanations given to
us, the said accounts together with the notes thereon and attached thereto give in the prescribed
manner the information required by the Companies Act,1956 and give a true and fair view in
conformity with the accounting principles generally accepted in India

i)in the case of the Balance Sheet ,of the state of affairs of the Company as at 31.03.200%
ii)in the case of the Profit and Loss Account, of the loss for the period ended that date.
iii)in the case of the Cash flow Statement ,of the cash flows for the period ended on that date.

For Nisar & Kumar
Chartered Accuuj\ants

Rai garwal |28 107170

Partner
(M.no 071247)

Place: Mumbai

Date: 1_9 JUN m’



Annexure to Auditors’ Report

(Referred in para 2 of our report of even date to the members of GENX Entertainment Pvt. Ltd
on the accounts for the period ended 31% March 2007.)

As required by the Companies (Auditor’s Report) Order,2003 (as amended) issued by the Central
Government of India in terms of Section 227(4A) of the Companies Act,1956 on the matters
specified in paragraphs 4 and 5 of the said Order, we further report that:

i) (a)The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b) Fixed Assets have been physically verified by the Management during the year, which in
our opinion is reasonable having regard to the size of the Company and nature of its assets. No
material discrepancies were noticed on such verification.

(c) In our opinion, no substantial part of Fixed Assets has been disposed off during the year.

ii) The Company had no inventory during the period and hence clause 4(ii) of Companies
(Auditor’s Report) Order, 2003 does not apply.

iii) The Company has not taken any loans, secured or unsecured from companies, firms or
other parties covered in the register maintained under section 301 of the Act. Hence, clause 4(iii)
of Companies (Auditor’s Report) Order, 2003 does not apply.

iv) In our opinion and according to the information and explanations given to us, adequate
internal control system commensurate with the size of the Company are being put in place as the
company is yet to commence its business. During the course of our audit, we have not observed
any continuing failure to correct major weakness in internal control.

v) In our opinion and according to the information and explanations given to us, there are no
transactions that need to be entered into a register maintained under section 301 of the
Companies Act,1956. Hence clause v(a) and v(b) does not apply for the reporting period.

vi) In our opinion and according to the information and explanations given to us, there are no
deposits accepted from the public, hence clause 4(vi) of the order is not applicable.

vii) In our opinion, the company has an inhouse internal audit system commensurate with the
size of the company and nature of its business.

viii) As informed to us, the maintenance of cost records has not been prescribed by the Central
Government under clause (d) of sub section (1) of Section 209 of the Companies Act,1956

ix) According to the information and explanations given to us, Custom duty, Excise duty and
wealth tax, Employees State Insurance, Sales Tax, was not payable by the company during the
period of audit.

In our opinion and according to the information and explanations given to us, other statutory
dues, have been generally deposited in time during the period with the appropriate authorities



and there are no undisputed statutory dues payable for a period of more than six months from the
date they became payable as at 31% March 2007.

In our opinion and according to the information & explanations given to us, there are no dues in
respect of income tax that have not been deposited on account of any dispute.

x) As the company has been registered for a period of less than five years, clause 4(x) of
Companies (Auditor’s Report) Order 2003 does not apply.

xi) As per information given to us company has not taken any loans from banks, financial
institutions or debenture holders, hence clause 4(xi) of Companies (Auditor’s Report) Order,
2003 does not apply.

xii) According to the information and explanations given to us, the company has not granted any
loans and advances on the basis of security by way pledge of shares, debentures and other
securities.

xiii) The company is not a chit fund or a nidhi / mutual benefit fund/ society, therefore, the
clause 4 (xii1) of the order is not applicable to the company.

xiv) In our opinion, on the basis of information and explanations given to us, company is not
dealing or trading in share and securities, debentures and other investments, hence clause 4(xiv)
of Companies (Auditor’s Report) Order 2003 is not applicable.

xv) In our opinion, according to the information and explanations given to us, the company has
not given any guarantee for loans taken by others from banks and financial institutions, hence
clause 4(xv) of Companies (Auditor’s Report) Order,2003 is not applicable for the period.

xvi) According to the records of the company examined by us and on the basis of information
and explanations given to us, the company has not taken any term loan during the period, hence
clause 4(xvi) of Companies (Auditor’s Report) Order,2003 is not applicable.

xvil) On the basis of an overall examination of the balance sheet of the company, in our opinion
and according to the information and explanations given to us, there are no funds raised on a
short term basis which have been used for long term investment,

xviii) Preferential allotment of shares to the holding company have been made during the period
at a price not prejudicial to the interest of the company.

xix) On the basis of records made available to us, the company has not issued any debentures;
hence clause 4(xix) is not applicable.



x)  The company has not raised any money through a public issue during the year.

xxi) Based upon the audit procedures performed and on the basis of information and
explanations provided by the Management, we report that no fraud on or by the company has
been noticed or reported during the course of our audit.

For Nisar & Kumar
Chartered Accuunllu\aqts
e

i _ :
RMgarwa] [ Mo

Place: Mumbai Partner

Date: 2 9 JUN 2007 (M.no 071247)



GENX ENTERTAINMENT LIMITED
Balance Sheet as at March 31, 2007

Schedule As at
No. Mar 31,2007
Rs. in Thousands

SOURCES OF FUNDS

Shareholders' Funds
Share Capital 1 20,000

TOTAL 20,000

APPLICATION OF FUNDS

Fixed Assets 2
Gross Block 2,839
Less : Accumulated depreciation (16)
Met Block 2,823
Capital Work In Progress - 2,823
Investments 3 10,017
Current Assets, Loans and Advances
Cash and Bank Balances 4 2,220
Loans and Advances 5 394
2,614
Less : Current Liabilities and Provisions
Current liabilities 6 4,653
Provisions 7 30
4,683
Met Current Assets (2,069)
Profit & Loss Account - Debit Balance 9,229
TOTAL ~ 20,000
NOTES TO THE FINANCIAL STATEMENTS 11

Schedules referred to above and notes attached thereto form an integral part of the Balance Sheet.

This is the Balance SIlfft/f,efE"Eﬁ to in our report of even date.

-m—'

Rachna Agarwal

Partner st o8
Membership No. 71247 Cis [t %

For and on behalf of Rohjnton Screwvala Zarina Mehta
Misar & Kumar Director Director

Chartered Accountants

Place : Mumbai

Pate: 29 JUN 2007

(O



GENX ENTERTAINMENT LIMITED
Profit and Loss Account for the period ended March 31, 2007

Schedule Period Ended
No. Mar 31,2007
Rs. in Thousands
INCOME
Other income 8 17
17
EXPENDITURE
Direct Cost -
Staff Cost 9 4,128
Other Expenses 10 5,072
9,200
LOSS BEFORE DEPRECIATION AND TAX 9,183
Less : Depreciation 2 16
LOSS BEFORE TAX 9,199
Less : Provision for Taxation

- Current -

- Deferred -

- Fringe benefit tax 30 30
LOSS AFTER TAX 9,229
BALANCE CARRIED TO BALANCE SHEET 9,229
Loss Per Share of Rs.10 each (Refer Note 10 of Sch. 11)

Basic Per Share (Rs.) 4.61
Diluted Per Share (Rs.) 4.61

NOTES TO THE FINANCIAL STATEMENTS 11

Schedules referred to above and notes attached thereto form an integral part of the Profit and Loss Account

This is the Profit and Loss Account referred to in our report of even date.

g

S .

Rohinton Screwvala
Director

Rachra A
Partner
Membership No. 71247
For and on behalf of
Misar & Kumar
Chartered Accountants

rwal

Place : Mumbai

2.9 JUN 2007

ff:_ltc*,_wru‘%

Zarina Mehta
Director



GENX Entertainment Limited

Cash Flow Statement for the period ended March 31, 2007

Cash flow from operating activities:
Met loss before tax

Adjustrments for:

Depreciation

Dividend income

Operating loss before working capital changes

Adjustments for changes in working capital :
{INCREASE)/DECREASE in Other Receivables
INCREASE/({DECREASE) in Trade and Other Payables

Cash generated from operations

- Taxes (Paid) / Received Net of Tax Deducted at source
Net cash used for operating activities (A)

Cash flow from Investing activities:
Purchase of Fixed Assets
Additions during the year
Purchase of Investments
Met cash used in investing activities (B)

Cash flow from financing activities:

Proceeds from fresh issue of Share Capital

Proceeds from Unsecured Loans

MNet cash from financing activities ( C )

Met Increase/(Decrease) in Cash & Cash Equivalents (A) + (B) + ( C)
Cash and Cash Equivalents as at 31.03.2006

Cash and cash equivalents as at 31.03.2007

Cash and Cash Equivalents Comprise

Cash, Cheques & Drafts (in hand) and Remittances in transit
Balance with Scheduled Banks

Motes :

March 31, 2007
Rs. in Thousands

(9,199)

16
(17)
(9,200)

(394)
4,653

(4,941)

(4,941)

(2,839)
(10,000)
(12,839)

20,000
20,000

2,220

2,220

25
2,195

2,220

The above Cash flow statement has been prepared under the indirect method setout in AS-3 issued by the Institute of

Chartered Accountants of India,
2 Figures in brackets indicate cash outgo.

This is the Cash Fl%xiStatement referred to in our report of even date.
i

el

Rachna Agarwal
Partner

Membership No. 71247
For and on behalf of
Nisar & Kumar
Chartered Accountants

Place : Mumbai

e 19 JUN 2007

CoE o=V

C
Zarina Mehta Rohinton
Digectar

Director

Flace : Mumbai
Date :

rewvala




GENX ENTERTAINMENT LIMITED
Schedules forming part of the Balance Sheet as at March 31, 2007

SHARE CAPITAL

AUTHORISED
20,00,000 Equity Shares of Rs. 10/- each

ISSUED, SUBSCRIBED AND PAID-UP
20,00,000 Equity Shares of Rs. 10/- each

TOTAL
Mote:
Cut of the above, 19,75,100 shares are held by the Holding Company and its nominees,

INVESTMENTS

Investments in Mutual funds (Current - Unguoted)

Nos. Face Value (Rs.)
Magnum Insta Cash Fund - Dividend option 235,921 10

LIC MF Liquid Fund - Dividend plan 228,439 0
Reliance Monthly Interval Fund - Series 1 - Retail Dividend plan 500,000 10

Repurchase value of units

Magnum Insta Cash Fund - Dividend option

LIC MF Liquid Fund - Dividend plan

Reliance Monthly Interval Fund - Series 1 - Retail Dividend plan
Aggregate repurchase value of units

MNote:
Mo investments have been sold during the year,

CASH AND BANK BALANCES
i. Cash on hand
ii.. Balance with Scheduled Banks
- Current Account
TOTAL
LOANS AND ADVANCES
Unsecured considered good
Advances recoverable in cash or in kind or for value to be received
Other Deposits
TOTAL
CURRENT LIABILITIES
Sundry Creditors for Capital Good , Materials & Expenses

- Small Scale Industrial Undertakings -
- Others 4,641

As at
Mar 31,2007
Rs. in Thousands

20,000

20,000

20,000

20,000

2,509
2,508

10,017

2,509
2,508
5,019

10,036

25

2,195

2,220

350

394

Other Liabilities
TOTAL
PROVISIONS

Prawision for taxation

4,641

4,653

30




GENX ENTERTAINMENT LIMITED

Schedules forming part of the Balance Sheet as at March 31, 2007

Rs.in thousands

Schedule 2
(Refer Note 2(h) of Schedule 11)
COST DEPRECIATION / AMORTISATION NET BLOCK
Particulars Opening Additions As at Opening For the As at As at As at
Mar 31,2007 Mar 31,2007 | Mar 31,2007 March
As at As at Year 31,2006
April 1, 2006 (A) April 1, 2006 (B) (A-B)
Tangible Assets
Leasehold Improvements = 2451 2,451 2 11 11 2,440 -
Computers - 388 388 a 5 5 383 -
Grand Total - 2,839 2,839 - 16 16 2,823 -




