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Ignition Entertainment Limited
Directors' Report

The directors present their repoart and group financial statements for the period ended 31 March 2007,

Principal activities and review of the business
The company's principal activity during the pericd continued to be development, publishing and distribution
of computer games.

On 12 March 2007 the company acquired the entire issued share capital of Digi-Guys Limited, a computer
games software development company.

On 12 March 2007 UTV Communications (UK) Limited acquired 70% of the ardinary share capital of Ignition
Entertainment Limited, The ultimate holding company of the group is UTV Software Communications Limited,
registered in India, 2 company listed on the Mumbai Stock Exchange.

On 27 February 2007 the company disposed its development studio in Banbury and transferred its operations
to Ealing studios.

Results and dividends
The resulls for the year are shown on Page 5 and losses are to be transferred to accumulated losses.

Research and development and future developments

The direclors aim to maintain the management policies which have resulted in the company's substantial
growih in recent years. They consider that the next year will show a further significant growth in sales.

The Company is continuing its research and development programme in new technologies in computer
generated graphics for computer games and movies.

Directors

The directors who served during the year and their interests in the share capital of the company were as
follows:

2007 2006
Date of Appointment Ordinary Ordinary Preference
R J D'Mello 12 March 2007 - . =
R S Screwvala 12 March 2007 4 : E
 Chadha = - =

Disclosure of information to auditors

So far az each director at the date of approval of this report is aware:

- thare is no relevant audit information of which the company's auditors are unaware; and

- the directors have taken all steps that they ought to have taken to make themselves aware of
any relevant audit information and to establish that the auditors are aware of that information.

proved by the board on IQ’“‘ M% ?—GD_?
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Ignition Entertainment Limited
Statement of Directors' Responsibilities

The directors are responsible for preparing the report and group financial statements in
accordance with applicable law and United Kingdom Generally Accepted Accounting Practice.

Company law requires the directors to prepare financial satements for each financial year which
give a true and fair view of the state of affairs of the company and of the profit or loss for that
period. In preparing those accounts, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any
material depariures disclosed and explained in the accounts;

- prepare the accounts on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to enable them to
ensure that the accounts comply with the Companies Act 1985. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



Ignition Entertainment Limited

Independent auditors’ report
to the shareholders of lgnition Entertainment Limited

We have audited the group financial statements of Ignition Entertainment Limited for the perod ended 31 March 2007

which comprise pages 5 to 17, These accounts have been prepared in accordance with the accounting policies set out
therein.

This report is made solely to the company’s members, as a body, in accordance with Section 235 of the Companies Act
1885, Our audit work has been undertaken so that we might state to the company's members those matlers we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accepl or assume responsibility to anyone other than the company and the company's members as a body, for our audit
wark, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors
As described in the Statement of Directors' Responsibilities the company's directors are responsible for the preparation of

the accounts in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Paolicies).

Cur responsibility is to audit the accounts in accordance with relevant legal and regulatory requirements and International
Standards on Auditing (UK and Ireland).

We report lo you our opinion as to whether the accounts give a true and fair view and are properly prepared in accordance
with the Companies Act 1985, We also report to you if, in our opinion, the Directors' Report is not consistent with the
accounts, if the company and group has not kept proper accounting records, if we have not received all the information
and explanations we require for our audit, or if information specified by law regarding directors' remuneration and
transactions with the company is not disclosed.

We read the Directors' Report and consider the implications for our report if we become aware of any apparent
misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in
the accounts. It also includes an assessment of the significant estimates and judgements made by the directors in the

preparation of the accounts, and of whether the accounting policies are appropriate to the company's circumstances,
consistently applied and adequately disclosed,

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the accounts are free from material

misstatement, whether caused by fraud or other irregularity or error.  In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the accounts.

The subsidiary, lgnition Entertainment, Ltd, whose financial statements reflect net liabilities of £397,647 at 31 March 2007,
and loss before taxation of £114 923 for the period then ended have not been audited,

Opinion
In our opinion:

- the group financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the group and company's affairs as at 31 March 2007 and of its loss for the period then
ended;

- thergroup financial statements have been properly prepared in accordance with the Companies Act 1985; and
information given in the Directors’ Report is consistent with the financial statements.

aylor
Registered auditors
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Battle House

1 East Bamet Road
Mew Bamet

Herts

EN4 8RR




Ignition Entertainment Limited
Consolidated Profit and Loss Account

for the period from 1 January 2007 to 31 March 2007

MNotes

Turnover 2
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other operating income
Operating loss 3
Exceptional items:

loss on the disposal of subsidiary 5

Goodwill on consolidation 5
Interest receivable
Interest payable g
Loss on ordinary activities before taxation
Tax on loss on ordinary aclivities g
Loss for the period
Retained loss for the period 20

Continuing operations

2007 2006
£ £
1,398,307 6,631,441
(583,507) (4,526,185)
714,800 2 105,258
(993) (7,745)
(741,918) (3,706,954)
22,200 %
(5,911) (1,609,443)
. (33,827)
(1,870,368) -
(1,876,279) (1,643,270)
6,059 1,503
(24,499) (176,085)
(1,894,719) (1,817,762)
2 (1.414)
(1,894,719) (1,819,176)
(1,894,719) (1,819,176)

Mone of the company's activities were acquired or discontinued during the above two periods.

Statement of total recognised gains and losses

The company has no recognised gains or losses other than the profit/(loss) for the above two

periods.



Ignition Entertainment Limited
Consolidated Balance Sheet
as at 31 March 2007

Notes
Fixed assets
Tangible assets 11
Current assets
Stocks 13
Debtors 14

Cash at bank and in hand

Creditors: amounts falling due
within one year 15
Net current assets/(liabilities)

Total assets less current
liabilities

Creditors: amounts falling due
after more than one year 16

Net assets/(liabilities)

Capital and reserves

Called up share capital 18
Share premium 19
Profit and loss account 20
Shareholders’ funds 21
R J D'Mello

Director )

Approved by the board o

2007
£

210,403
210,403

925,809 131,455
495,029 2,688,681

6,863,816 6,384

2006

31,753
31,753

8,284,754 2,826,520

(3,420,080} (4,341,777)

4,864,674
2,075,077

(2,079,279}

2,995,798

9,846,756
2,736,770
(9,587,728)

2,995,798

V K Chadha
Director

| = M‘ﬁ.j leood

(1,515,257)
(1,483,504)

(4,010,978)

(5,494,482)

2,198,527

{7,693,009)

(5,494,482)




Ignition Entertainment Limited
Balance Sheet
as at 31 March 2007

Notes 2007 2006
£ £
Fixed assets
Tangible assets 11 16,852 31,793
Investments 12 1,032 1,022
17,884 32,775
Current assets
Stocks 13 64,644 64,797
Debtors 14 2,801,407 2,503,092
Cash at bank and in hand 6,802,408 6,111
9,668,459 2,574,000
Creditors: amounts falling due
within one year 15 (2,548 465) (3,805,486)
Net current assets/(liabilities) 7,119,994 (1,231,488)

Total assets less current
liabilities 7,137,878 (1,198,711}

Creditors: amounts falling due

after more than one year 16 (1,881,9886) (4,010,978)
5,255,892 (5,209,689)

Capital and reserves

Called up share capital 18 9,846,756 2,198,527

Share premium 19 2,736,770 -

Profit and loss account 20 (7,327,634) (7,408,216)

Shareholders’ funds 21 5,255,892 (5,209,689)

il

VK Chadhal ||

Director ik

\

R J D'Mello
Director
Approved by the board on
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Ignition Entertainment Limited
Cash Flow Statement

for the period from 1 January 2007 to 31 March 2007

Reconciliation of operating profit to net cash
inflow from operating activities

Operating loss

Depreciation charges
Amortisation of goodwill
{Increase)/decrease in stocks

Decrease/(increase) in debtors
{Decrease)/increase in creditors

Net cash (outflow)/inflow from operating activities

CASH FLOW STATEMENT

Net cash (outflow)/inflow from operating activities
Returns on investments and servicing of finance
Taxation

Capital expenditure

Financing

Increase in cash

MNotes

22

22

22

Reconciliation of net cash flow to movement in net debt

Increase in cash in the period

Change in net debt

Net debt at 1 January
Net funds/(net debt) at 31 March

23

2007 2006
£ £
(5,911) (1,609,443)
21,419 64,802
(1,870,368) 2
(794,454) 1,337,565
2,193,652 (673,126)
(2,738,937) 1,102,392
(3,194,599) 222 280
(3,194,599) 222,280
(18,440) (208,319)
(1,414)
(200,069) (2,670)
(3,413,108) 9,877
10,384,999 2
6,971,891 9,877
6,971,891 9,877
6,071,891 9,877
(645,539) (655,416)
6,326,352 (645,539)




