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Auditor’s Report to the members of M/s. UTV Broadcasting Limited.

We have audited the attached Balance Sheet of UTV Broadcasting Limited, as at 31* March
2007, the Profit and Loss Account and the Cash Flow Statement for the period ended on that
date annexed thereto. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

1. We conducted our audit in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating
the over all financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.
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As required by the Companies (Auditor’s Report) Order, 2003(as amended) issued by
the Central Government of India in terms of sub-section (4A) of section 227 of the
Companies Act, 1956 of India, we enclose in the annexure a statement on the matters
specified in paragraphs 4 and 5 of the said order.

3. Further to our comments in the Annexure referred to above, we report that:

(1) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit:

(11) In our opinion, proper books of account as required by law have been kept by the
company so far as appears from our examination of those books.

(i) The Balance sheet and Profit and Loss Account dealt with by this report are in
agreement with the books of account;

(iv)  In our opinion, the Balance Sheet and Profit and Loss Account deall with by ths
report comply with the accounting standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956

(v) On the basis of written representations received from the directors, as on 31* March,
2007, and taken on record by the Board of Directors, we report that none of the
Directors is disqualified as on 31* March 2007 from being appointed as a director in
terms of clause (g) of sub- section (1) of section 274 of the Companies Act, 1956:




In our opinion and to the best of our information and according to the explanations given to us,
the said accounts together with the notes thereon and attached thereto, give in the prescribed
manner the information required by the Act and give a true and fair view in conformity with the
accounting principles generally accepted in India

i) in the case of the Balance Sheet, of the state of affairs of the Companv as at

31.03.2007
ii) in the case of the Profit and Loss Account, of the Loss for the period ended that date

iiif)  in the case of the Cash flow Statement, of the cash flows for the period ended on
that date.

For Nisar & Kumar
Chartered Accountants

----ﬂ'. .. * 1
Rm M

Partner
M.No: 071247

Place: Mumbai

o [, JUN 2007



Annexure to Auditors’ Report

(Referred in para 2 of our report of even date to the members of UTV Broadcasting Ltd on the
accounts for the period ended 31* March 2007.)

As required by the Companies (Auditor's Report) Order, 2003(as amended) issued by the
Central Government of India in terms of Section 227 (4A) of the Companies Act. 1956, on the
matters specified in paragraphs 4 and 5 of the said Order, we further report that:

1) (a) The Company had no fixed assets during the period so clause 4(i) of Companies
{Auditor’s Report) Order, 2003 does not apply.

i) The Company had no inventory during the period and hence clause 4(ii) of Companies
{Auditor’s Report) Order, 2003 does not apply.

iii) (a) The company has taken unsecured loan from its holding Company. The maximum
amount mvolved at any time during the period was Rs. 500,000/-

(b) According to the information and explanations given to us, there is no stipulation of
period of repayment or rate of interest for unsecured loan taken from holding company. In
our opinion the terms of loan taken are not, prima facie, prejudicial to the interest of the
company.

(c) As there is no contemplation of repavment period of principal amount or interest, clause 4
(1) (¢) and (d) of Companies (Auditor’s Report) Order, 2003 do not apply.

1v) In our opmion and according to the information and explanations given to us, adequate
internal control system commensurate with the size of the Company are being put in place as
the company is vet to commence its business. During the course of our audit, we have not
observed any continuing failure to correct major weakness in internal control.

v) (a) In our opinion and according to the information and explanations given to us, the
transactions with holding company that need to be entered into a register maintained under
section 301 of the Companies Act, 1956 have been so entered.

b) In our opinion and according to information and explanation given to us the nature of
transaction with holding company does not have a comparable prevailing market price.
Hence, clause 4(v) (b) of Companies (Auditor’s Report) Order, 2003 is not commented on.

vi) In our opinion and according to the information and explanations given to us, there are no
deposits accepted from the public, hence clause 4(vi) of the Order is not applicable.

vii) In our opinion, the company has an inhouse internal audit system commensurate with the
size of the Company and nature of its business.

vii) As informed to us. the maintenance of cost records have not been prescribed by the
Central Government under clause (d) of sub section (1) of Section 209 of the Companies
Act, 1956,




ix) According to the information and explanations given to us, Custom duty, Excise duty and
wealth tax Provident Fund, ESI, Sales tax was not payable by the company during the period
of audit.

In our opinion and according to the information and explanations given to us, other statutory
dues, have been regularly deposited in time during the period with the appropriate authorities
and there are no undisputed statutory dues payable for a period of more than six months from
the date they became payable as at 31" March 2007,

In our opinion and according to the information & explanations given to us, there are no dues
in respect of income tax that have not been deposited on account of any dispute.

x) As the company has been registered for a period of less than five years, clause 4(x) of
Companies (Auditor’s Report) Order 2003 does not apply.

xi) As per information given to us the company has not taken anv loans from banks, financial
institutions or debenture holders, hence clause 4(xi) of Companies (Auditor’s Report) Order,
2003 does not apply.

xii) According to the information and explanations given to us, the company has not granted
any loans and advances on the basis of security by way pledge of shares, debentures and
other securities,

xiii) The company is not a chit fund or a nidhi / mutual benefit fund/ society, therefore, the
clause 4 (xui) of the order is not applicable to the company.

xiv) In our opinion, on the basis of information and explanations given to us, the company is
not dealing or trading in share and securities, debentures and other investments, hence clause
4(x1v) of Companies (Auditor’s Report) Order, 2003 1s not applicable to the company.

xv) According to the information and explanations given to us, the company has not given
any guarantee for loans taken by others from banks and financial institutions hence, clause
4(xv) of Companies (Auditor’s Report) Order, 2003 is not applicable for the period.

xvi) In our opinion, on the basis of information and explanations given to us, the company
has not taken any term loan during the period hence clause 4(xvi) of Companies (Auditor’s
Report) Order, 2003 is not applicable.

xvii) Based on our examination of the Balance Sheet and Cash Flows of the Company as at
31" march, 2007 and according to the information and explanations given to us, we report
that funds raised during the period on short term basis have not been used for long term
investment.

xviii) The company has not made any preferential allotment of shares to any parties or
companies covered in the register maintained under section 301 of the Companies Act, 1956.

xix) On the basis of records made available to us, the company has not issued any
debentures; hence clause 4(xix) is not applicable.

xx) The company has not raised any money through a public issue during the period.




xxi) Based upon the audit procedures performed and on the basis of information and
explanations provided by the Management, we report that no fraud on or by the company has
been noticed or reported during the course of our audit.

For Nisar & Kumar
Chartered Acm_‘,/

Ra-::lma: Aggwa] 2% auven 5

Place: Mumbai Partner P :

Date: IHA JUN ZUUT (M.no 071247)



UTV BROADCASTING LIMITED
Balance Sheet as at March 31, 2007
Schedule As at
No. March 31, 2007
Rs. in Thousands
SOURCES OF FUNDS

Shareholders' Funds

Share Capital 1 20,000

Loan Funds
Unsecured Loans 2 500
TOTAL 20,500

APPLICATION OF FUNDS

Fixed Assets
Capital Work In Progress (Refer Note 2(b) of Schedule 8) 3,000
Investments 3 19,751
Current Assets, Loans and Advances
Cash and Bank Balances 4 236
Loans and Advances 5 367
603

Less : Current Liabilities and Provisions
Current liabilities 6 3,397
Net Current Assets (2,794)

Miscellaneous Expenditure 5
(to the extent not written off or adjusted)

Profit & Loss Account - Debit Balance 543

TOTAL 20,500

NOTES TO THE FINANCIAL STATEMENTS 8
Schedules referred to above and notes attached thereto form an integral part of the Balance Sheet.

This is the Balance Sheet referred to in our report of even date.

Y

Rachva Aghrwal .
s = Q?J{"‘“-—ﬂ f'Lk—cii_:", Q

Membership No. 71247 Lo
For and on behalf of Zarina Mehta Rohinton Screwvala
Nisar & Kumar Director Dirgctor

Chartered Accountants

Place : Place : Mumbai

Date : w ]UN tzum Date :




UTV EROADCASTING LIMITED
Profit and Loss Account for the period ended March 31, 2007
Schedule Period Ended

No. March 31, 2007
Rs. in Thousands

INCOME

Sales and Services =

EXPENDITURE

Direct Cost -
Staff Cost -
Other Expenses 7 543
543

LOSS BEFORE INTEREST,DEPRECIATION AND TAX 543
Less : Interest (net) -

LOSS BEFORE DEPRECIATION AND TAX 543
Less : Depreciation =

LOSS BEFORE TAX 543
Less : Provision for Taxation

- Current =

- Deferred -

- Fringe benefit tax - -

LOSS AFTER TAX 543

BALANCE CARRIED TO BALANCE SHEET 543

Loss Per Share of Rs.10 each (Refer Note 8 of Sch. 8)
Basic Per Share (Rs.) 0.27
Diluted Per Share (Rs.) 0.27

MNOTES TO THE FINANCIAL STATEMENTS 8
Schedules referred to above and notes attached thereto form an integral part of the Profit and Loss Account

This is the Profit and Loss Account referred to in our report of even date.

Rachna Agarwal '

Partner ” f}’ Cﬁﬂ

Membership No. 71247 - Sl S A O Cin

For and on behalf of Zarina Mehta " Rohinton Screwvala
Nisar & Kumar Director Direct})r

Chartered Accountants

Elsf: :: NﬁnﬁlJUN Zﬂ[ﬂ EI:;:: :: Mumbai




UTV BROADCASTING LIMITED

Schedules forming part of the Balance Sheet as at March 31, 2007
As at
March 31, 2007
Rs. in Thousands

SHARE CAPITAL
AUTHORISED
20,00,000 Equity Shares of Rs. 10/- each fully paid up 20,000
20,000
ISSUED AND SUBSCRIBED
20,00,000 Equity Shares of Rs. 10/- each fully paid up 20,000
TOTAL 20,000

Of the above, 19,75,100 shares are held by UTV Software Communications Limited, the Holding company.
UNSECURED LOANS

Loan from Holding company 500

TOTAL 500

INVESTMENTS (Long Term - At cost)

In Subsidiary company (Unguoted)
19,75,100 Equity shares of Rs. 10 each fully paid up in GENX Entertainment Limited 19,751

19,751

CASH AND BANK BALANCES

(i) Cash on Hand =
(il) Balance with Scheduled Banks
- On current account 236

TOTAL 236

LOANS AND ADVANCES

Unsecured considered good
Advances recoverable in cash or in kind or for value to be received 367

TOTAL 367

CURRENT LIABILITIES

Sundry Creditors for Capital Goods , Materials & Expenses
- Small Scale Industrial Undertakings -

- Others 3,208 3,208
Other liabilities — '189
TOTAL 3,397

Schedules forming part of the Profit and Loss Account for the period ended March 31, 2007

For the period ended
March 31,2007
Rs. in Thousands
Administrative and other expenses

Miscellaneous expenses 74
Travelling and conveyance expensas 73
ROC Charges 192
Professional Charges 202
Printing & Stationary 4

TOTAL 543



UTV BROADCASTING LIMITED

Schedules forming part of the financial statements for the period ended March 31, 2007

SCHEDULE 8 — SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

(1

(2)
(a)

(b)

(c)

(d)

(e)

Background of the company

UTV Broadcasting Limited ("UBL/the Company") was incorporated in India as a Public Limited Company under
the Companies Act, 1956 on December 22, 2006. The Company is a subsidiary of UTV Software
Communications Limited (*the Parent Company™). The objects of the Company include operating Television
channels and also provide distribution and uplinking services in relation to the operation of television channels.
The Company has not commenced its commercial operations during the period.

Significant Accounting Policies:
Basis of Accounting:

The financial statements are prepared under the historical cost convention, on the accrual and prudent basis of
accounting, and in accordance with the provisions of the Companies Act, 1956 and comply with the Accounting
Standards issued by the Institute of Chartered Accountants of India to the extent applicable. The preparation of
financial statements in conformity with generally accepted accounting principles requires the management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities as at the date of financial statements and the reported amounts of revenues and
expenses during the reported period. Actual results could differ from those estimates.

Fixed Assets and Depreciation:

Fixed assets are stated at cost of acquisition less accumulated depreciation. The Company capitalises all costs
relating to the acquisition and installation of fixed assets, including financing costs.

Depreciation is provided based on management estimate of useful lives of the fixed assets, on the straight line
method prorata to the period of use or at the rates prescribed in Schedule X1V of the Companies Act, 1956,
whichever is higher. All assets carrying a cost of Rupees Five thousand and below are fully depreciated in the year
of purchase.

Intangible assets:

Intangible Assets are recognised if they are separately identifiable and the company controls the future economic
benefits arising out of them. All other expenses on intangible items are charged to the Profit and Loss account.
Intangible assets are stated at cost less accumulated amortization less impairment.

Capital Work In Progress represents amount paid towards knowhow, which shall be used on commencement of
commercial operations. It shall be amortised on a Straight Line method over its useful life once it is put to use.

Investments

Investments (all long term) are stated at cost, except where there is a diminution in value other than temporary, in
which case requisite provision is made to write down the carrying value to recognise such decline.

Taxation:

The Company provides for income tax based on the liability computed in accordance with the provisions of the
Income Tax Act, 1961, of India.

Deferred Tax is recognised, subject to the consideration of prudence, on timing differences, being the difference
between taxable income and accounting income that originate in one period and are capable of reversing in one or
more subsequent periods. Deferred tax asset including assets arising from unabsorbed depreciation and losses
carried forward, is not recognised unless there is subsequent reversal or virtual certainty that sufficient taxable
income will be available against which such Deferred tax asset can be realised.




UTV BROADCASTING LIMITED

Schedules forming part of the financial statements for the period ended March 31, 2007

U

(3)
4

(5)

(6)

(M
(8)

(9)

Provisions and Contingent Liabilities:

The Company recognizes a provision when there is a present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation. A disclosure
for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably
will not, require an outflow of resources. When there is a possible obligation or a present obligation that the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent liabilities not provided for — NIL.
Investments

GENX Entertainment Limited (*the Subsidiary Company™) was incorporated on 19 February 2007. No diminution
has been provided for Investment in the Subsidiary Company as in Management's view, the losses relate to initial
start-up expenses and there is no diminution in value of UBL's investment in GENX Entertainment Limited as on
March 31, 2007.

Tax expense

Mo current tax provision has been made in the accounts in absence of taxable profit for the period. As the
Company has no employees during the period, no provision for Fringe Benefit Tax has been made.

Further, no deferred tax asset has been recognised in respect of losses incurred during the year as the losses may
not be available for set-off against future taxable income of the Company.

Advances from/ Other Payables to subsidiary / associate companies are as follows under section 372A of
Companies Act, 1956:
{Rs. in thousands)

As at March 31, 2007

Max. Amount o/s,
during the year

Included in Unsecured Loans

UTV Software Communications Ltd 500 500
Included in Sundry Creditors
UTV Software Communications Lid 3,208 3,208

Remuneration to Directors — NIL

Miscellaneous Expenses include:
Auditors' remuneration in respect of:

As at March 31, 2007
{Rs. in thousands)

Audit Fees (including service tax) 17

Related Party Disclosures as required by Accounting Standard AS 18" Related Parties Disclosures” issued by the
Institute of Chartered Accountants of India are given below:

Associate Parties

UTV Software Communications Limited Holding Company
GENX Entertainment Limited Subsidiary Company
Unilazer Exports & Management Consultants Limited Common Control
Unilazer Hong Kong Limited Common Control

United Tele-Shopping & Marketing Limited Common Control







