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UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

COMMENTARY OF THE DIRECTORS

The directors have pleasure in submitting their annual report together with the audited financial
statements for the year ended 31 March 2007.

PRINCIPAL ACTIVITY

The principal activity of the Company is to carry on the business of producing and distributing
cinematographic films, acquiring and selling rights therein, exhibiting and distributing television
films, television programmes, video films etc.

RESULTS AND DIVIDENDS

The results for the year are as shown in the income statement.
The directors do not recommend the payment of a dividend for the year under review.

DIRECTORS

The present membership of the Board is set out on page 2.

DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the directors to prepare financial statements for each financial year, which
present fairly the financial position, financial performance, changes in equity and cash flows of the
Company. In preparing those financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

¢ make judgements and estimates that are reasonable and prudent;

e state whether International Financial Reporting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial
statements.

The directors are responsible for keeping proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the
financial statements comply with the Mauritian Companies Act 2001. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

By order of the board:

for International Management (Mauritius) Ltd
Corporate secretary

Date: 28 PMAN 200



UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

CERTIFICATE FROM CORPORATE SECRETARY
We certify that, to the best of our knowledge and belief, the Company has filed with the Registrar of

Companies, for the year ended 31 March 2007, all such returns as are required of the Company under
the Mauritius Companies Act 2001 in terms of Section 166(d).

6]&;& e

for International Management (Mauritius) Ltd
Corporate Secretary

Date: & M1AH Jood
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Public Accountants

AUDITORS® REPORT
TO THE MEMBERS OF UTV MOTION PICTURES (MAURITIUS) LTD

We have audited the financial statements of UTV Motion Pictures (Mauritius) Ltd (formerly UTV
Communications (Mauritius) Ltd) for the year ended 31 March 2007 set out on pages 7 to 17, which
have been prepared in accordance with the accounting policies set out on pages 11 to 13.

This report is made solely to the Company's shareholders, as a body, in accordance with Section 205
of the Companies Act 2001. Our audit work has been undertaken so that we might state to the
Company's shareholders those matters we are required to state to them in an auditors’ report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's shareholders as a body, for our audit work, for this
report, or for the opinions we have formed.

Directors’ responsibilities

The directors are responsible for the preparation of the financial statements, which give a true and fair
view of the financial position of the Company as at 31 March 2007, and of its financial performance,
changes in equity and cash flows for the year then ended and comply with the Companies Act 2001 in
so far as applicable to Category 1 Global Business Licence companies and with International Financial
Reporting Standards. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Auditors’ responsibilities

It is our responsibility to form an independent opinion, based on our audit, on the financial statements
presented by the directors and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by
directors in the preparation of financial statements, and of whether the accounting policies are
appropriate to the Company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations, which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from material misstatements. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements. We
believe that our audit provides a reasonable basis for our opinion.

We have no relationship with, or interests in, the Company other than in our capacity as auditors.

1* Floor, Fairfax House, 21 Mgr Gonin Street - Port Luuis. - Republic of Mauritius

Tel: (230) 212 9487 / 210 1378/ 210 5172 - Fax: (230) 210 5927
Email Address: naz.bhugaloo@ mmulid.net

An independent member of Morison International



qr Morison (Mauritius) ?

Public Accountants

AUDITORS' REPORT (Cont’d)
TO THE MEMBERS OF UTV MOTION PICTURES (MAURITIUS) LTD

Opinion
We have obtained all the information and explanations that we have required.

In our opinion:

e proper accounting records have been kept by the Company as far as appears from our examination
of those records; and

o the financial statements give a true and fair view of the financial position of the Company as at 31
March 2007, and of its financial performance, changes in equity and cash flows for the year then
ended and comply with the Companies Act 2001 and International Financial Reporting Standards.

L @E
tI\\I}?:rﬁ;é‘n uf:urji)ius] Nazeer Bhugaloo, FCCA

Public Accountants Signing Partner

Date: 2§ MAY 200F

Ist

Floor, Fairfax House, 21 Mgr Gonin Street - Port Louis - Republic of Mauritius"
Tel: (230) 212 9487 /210 1378 /210 5172 - Fax: (230) 210 5927
Email Address: naz.bhugaloo@mmulid.net

An independent member of Morison International



UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

INCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2007

Income

Revenue on sale of rights
ra Cost of inventory

Gross profit

Other income

Expenses

Professional fees

Audit fees

Other expenses
Miscellaneous expenses
- Exchange loss/(gain)

Profit from operations
Finance costs
P Profit before taxation for the year

Taxation

Profit after taxation for the year

Notes 2007 2006
UsD USD
2(f) 6,006,491 5,448,756
3(ii) (4,439,098) (4,170,040)
1,627,393 1,278,716
912 302
1,628,305 1,279,018
1,924 10,630
1,690 600
6,178 3572
3,059 33
26,360 (942)
39,211 13,893
1,589,094 1,265,125
(8,214) (7,137)
1,580,880 1,257,988
7 (3,200) -
1,577,680 1,257 988

The notes on pages 11 to 17 form an integral part of these financial statements.

. Auditors’ report on page 5 and 6.



UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

BALANCE SHEET AT 31 MARCH 2007

ASSETS

Current assets

Inventories

Trade and other receivables
Cash at bank

Total assets

EQUITY AND LIABILITIES

Capital and reserves
Stated capital
Revenue reserves

Current liabilities
Trade and other payables
Taxation

Total equity and liabilities

Notes 2007 2006

USD USD
3 3,848,164 541,317
4 3,575,613 1,103,595
57,425 509,398
7,481,202 2,154,310
7,481,202 2,154,310
5 10,000 10,000
2,883,998 1,306,318
2,893,998 1,316,318
6 4,584,004 837,992
7 3,200 -
4,587,204 837,992
7,481,202 2,154,310

and signed on its behalf by

Approved by the Board of Directorson 2§ Mp- JOU}

it

e

Director

ot ety

Director

The notes on pages 11 to 17 form an integral part of these financial statements.

Auditors’ report on page 5 and 6.



UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2007

At 1 April 2005
Profit for the year
At 31 March 2006
At 1 April 2006
Profit for the year

At 31 March 2007

Share Revenue
capital reserve Total
USD USD USD
10,000 48,330 58,330
- 1,257,988 1,257,988
10,000 1,306,318 1,316,318
10,000 1,306,318 1,316,318
3 1,577,680 1,577,680
10,000 2,883,998 2,893,998

The notes on pages 11 to 17 form an integral part of these financial statements.

Auditors’ report on page 5 and 6.



UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2007

Operating activities

Profit before taxation

Adjustments for:

Increase in inventories

Increase in trade and other receivables
Increase in trade and other payables

Net cash (used in)/generated from operations

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Cash and cash equivalents made up of:
Cash at bank

10

2007 2006
USD USD
1,580,880 1,257,988
(3,306,847) (478,292)
(2,472,018)  (1,103,595)
3,746,012 754,304
(451,973) 430,405
(451,973) 430,405
509,398 78,993
57,425 500,398
57,425 509,398

The notes on pages 11 to 17 form an integral part of these financial statements.

Auditors’ report on page 5 and 6.
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UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

L

(a)

(b)

(c)

COMPANY PROFILE

The Company has been incorporated in the Republic of Mauritius on 12 October 2004 as a
private company in accordance with the Mauritian Companies Act 2001. It has been granted a
Category 2, Global Business Licence on 13 October 2004 by the Financial Services
Commission. However, the Company applied for a Category 1 Global Business Licence on 19
February 2007 and was granted on 07 March 2007. The status of the company has changed from
a private company to a public company with effect from 19 March 2007.

The principal activity of the Company is to carry on the business of producing and distributing
cinematographic films, acquiring and selling rights therein, exhibiting and distributing television
films, television programmes, video films etc and its registered address is at Les Cascades
Building, Edith Cavell Street, Port Louis, Republic of Mauritius.

ACCOUNTING POLICIES
Statement of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) including International Accounting Standards (IAS) and
interpretations of the Standing Interpretations Committee (SIC) issued by the International
Accounting Standards Board (IASB).

The preparation of financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the balance sheet date and the reported amounts of revenues
and expenses during the reporting year. Actual results could differ from those estimates.

Basis of preparation

The financial statements are prepared under the historical cost convention. Financial assets and
liabilities and non-financial assets and liabilities are stated at amortised cost or historical cost.

The principal accounting policies adopted in the preparation of these financial statements are set
out below.

Foreign currencies

Foreign currency transactions are accounted for at the exchange rates prevailing at the date of the
transactions. Gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies are recognised in
the Income Statement. Such balances are translated at year-end exchange rates unless hedged by
forward foreign exchange contracts, in which case the rates specified in such forward contracts
are used. The difference on account of such reinstatement is recognised as an expense or gain as
the case may be in the financial statements of the year.
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UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

2.

(d)

(€)

®

(g)

(h)

ACCOUNTING POLICIES (Cont’d)
Cash and cash equivalents

Cash comprises cash at bank. Cash equivalents are short term and highly liquid investments that
are readily convertible to known amounts of cash and which are subject to an insignificant risk
of change in value.

Inventories

Inventories are valued at lower of cost or net realizable value. At every year-end or at
appropriate time intervals, the company evaluates the net realizable value and / or the revenue
potential of each and every item of stock. Wherever, it finds that the realizable values are lower
than costs, appropriate write downs are effected in books of account.

Revenue recognition

Revenue represents the total invoice value of sales made during the year. Revenues from
licensing of movies are recognised in accordance with the licensing agreement or on physical
delivery whichever is later.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, which, it is probable will result in an outflow of economic benefits that can be
reasonably estimated to seftle that obligation. At time of the effective payment, the provision is
deducted from the corresponding expenses. All known risks at balance sheet date are reviewed in
detail and provision is made where necessary.

Financial instruments

Financial assets and liabilities are recognised on the balance sheet when the Company has
become a party to the contractual provisions of the instrument.

The Company’s policies in respect of the main financial instruments are as follows:

# Trade receivables

Trade receivables are stated at their nominal values as reduced by appropriate allowances
for irrecoverable amounts.

* Trade payables

Trade payables are stated at their nominal values.
e« Cash resources

Cash resources are measured at fair values.
¢+ Equity instruments

Equity instruments are recorded at the proceeds received, net of direct issue costs.
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UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

2

(1)

(1)

(if)

ACCOUNTING POLICIES (Cont’d)
Related party transactions

For the purpose of these financial statements, parties are considered to be related to the Company
if they have the ability, directly or indirectly, to control the Company or exercise significant
influence over the Company in making financial and operating decisions, or vice versa, or where
the Company is subject to common control or common significant influence. Related parties may

be individual or other entities.

INVENTORIES 2007 2006
USD UsD
Inventories 3,848,164 541,317
(Unamortised cost of completed movie copyrights)
Cost of inventory
Inventory at start 541,317 63,025
Purchase of right 7,745,945 4,648,332
8,287,262 4,711,357
Inventory at close (3,848,164) _(541,317)
4,439,098 4,170,040
TRADE AND OTHER RECEIVABLES 2007 2006
USD USD
Trade debtors 2,472,513 200,500
Amount due from related companies 1,103,100 903,095
3,575,613 1,103,595
STATED CAPITAL 2007 2006
USD UsD
Issued and fully paid up
10,000 ordinary shares of USD 1 each - 10,000
200,000 ordinary shares of USD 0.05 each 10,000 -

The Company changed its share capital from 10,000 ordinary shares of USD 1 each to 200,000

ordinary shares of USD 0.05 each. However, all the shares still have the same rights.
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UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

6.

(a)

TRADE AND OTHER PAYABLES 2007 2006
USsD UsD
Trade creditors 3,737,294 574,288
Other creditors and accruals 5,000 65,000
Amount due to holding company R41,710 198,704
4,584,004 837,992
TAXATION

The company is tax resident in Mauritius as from 7 March 2007 and therefore 1s liable to pay tax
in Mauritius at the rate of 15 % on taxable profit as from this date. The effective tax rate after
foreign tax credit, would be at most 3% of gross foreign source income. Foreign tax credit is the
higher of:

(a) deemed foreign tax credit of 80% of Mauritius tax charge, and

(b) withholding tax suffered on foreign source income. In addition to the withholding tax credit,
in the case of dividend income, tax credit is available for any foreign tax imposed on the
profits out of which that dividend income was directly and indirectly received. Capital gains
of the company are exempt from tax in Mauritius.

2007 2006

USD USsD
Tax charge for the year 3,200 -
Tax liability 3,200 -

FINANCIAL INSTRUMENTS
Values of financial instruments

Fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable willing parties in an arm’s length transaction. The Company’s financial assets and
liabilities include cash and cash equivalents, trade and other receivables and trade and other
payables. The carrying amounts of these assets and liabilities approximate their fair values.
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UTV MOTION PICTURES (MAURITIUS) LTD
(Formerly UTV Communications (Mauritius) Ltd)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

8.

(b)

()

FINANCIAL INSTRUMENTS (Cont’d)
Currency profile
The currency profile of the Company's financial assets and liabilities is summarised as follows:

Financial Financial Financial Financial

assets liabilities assets liabilities

2007 2007 2006 2006

USD USD USD USD
United States Dollar 3,633,038 4,584,004 1,612,993 B37,992

The financial assets mentioned above include only trade and other receivables and cash at bank.

Financial risks
(i) Credit risk

The Company has significant concentration of credit risk. It has policies in place to ensure
that sales are made to customers with an appropriate credit history.

(ii)  Liquidity risk

The Company manages its liquidity risk by maintaining sufficient cash and also by
ensuring the availability of fund through committed credit facilities.






